Oakland Voter

The League of Women Voters Oakland Area
200 S. Washington Ave., Suite 4, Royal Oak, Ml 48067
Phone: 248/548-1097 Fax: 248/548-1306 website: www.lwvoa.org
President: Eva Packard e-mail: Pres@Ilwvoa.org

LWV 101

Wednesday, April 25th, 2007
7:00 p.m.

at St. Andrew Lutheran Church
6255 Telegraph Rd., Bloomfield Twp.
(east side of Telegraph about 0.4 miles north of Maple)
Parking on the North Side of Church
Enter at Second Door from Street

Get a handle on League. If you are new to the League or have been a member for some
time and want to know more about our organization, this meeting is for you.

Enjoy coffee and dessert while you hear about our history and mission.

Learn more about Citizen Education, Advocacy, Membership, Fundraising, and
Volunteer Opportunities.

Learn League lingo. Do you know what an ILO or an MAL is? Do you know the difference
between Consensus and Concurrence or Program and Programs?

Come to the meeting and find out.
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The League of Women Voters, a non-partisan political organization, encourages informed and active participation in
government, works to increase understanding of major public policy issues, and influences public policy through
education and advocacy.




LWV OA Board of Directors, 2006-2007

PRESIDENT
Eva Packard

1* VICE PRESIDENT
Vacancy

2™ VICE PRESIDENT
Sue Abrams - Membership

3" VICE PRESIDENT
P. J. Royale - Development

SECRETARY
Lysa Postula-Stein

TREASURER
Fran Fisher

DIRECTORS

Judy Bateman — Candidate Forums
Jerry Burden — Voter Sponsors

Laura Gogola - Administrative Director
Deb Horner

Randa Keener — State Liaison

Tera Moon — Website Administrator
Bernadette Najor — Immigration Study

OFF-BOARD POSITIONS

Mary Ann Barkach — Voter production
Dorothy Conrad - Administrative Support
Mary How arth - Data Management
Donna Sklar — Voter Registration

Edith Phillips - International

Milla Wilson — Public Relations

NOMINATING COMMITTEE
Mary Ann Barkach, Chair
Linda DePoorter

Barbara Rosalik

Judy Bateman

Laura Gogola

THE OAKLAND VOTER is the official
publication of the League of Women
Voters. Itis published eight times a year
by the LWVOA. Articles and Letters to
the Editor, w ith w riter's name, address
and phone number may be sent to the
LWVOA office.
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The Central Message Is:
The State of Michigan has a structural deficit
affecting:
-Public K-12 education
-General Fund financed programs
Its causes have both spending and revenue
components
We will not grow out of it
Significant spending cuts and/or tax increases will
be required

Medicaid
Medical care for one in seven Michigan citizens
Future spending growth pressures, 8 to 9 percent
annually
Some state revenues dedicated to Medicaid do not
grow — Tobacco Settlement revenues, Cigarette Tax
General Fund requirements grow faster than total
Medicaid spending
General Fund spending pressures outpace revenue
growth by 3 to 4 times.

The Michigan Budget
How the Public’s Money is Spent
Total state budget - $41.7B
State’s two major funds:
- General Fund - $9.2 B
- School Aid Fund - $13.1 B
Other state funds are restricted for other purposes,
e.g. transportation, federal revenues
Over 80% of all revenues are spent locally —
schools, hospitals, universities, roads.

Corrections
Largest state-operated program
30 percent of state employees
More than 50,000 prisoners
58 prisons and camps
$30,000 per prisoner cost per year
$1.9 billion budget
Incarceration rate 40% higher than Great Lakes
Neighbors -the result: $500 million higher costs

Michigan’s Budgetary Morass

Seven years of spending cuts

FY2007 General Fund revenues lower than in
FY1996

School aid fund annual growth since 2000 — 1.4%

Nearly $7 billion in one-time resources used

Reserves exhausted

Weakened connection between revenue structure
and the economy

Spending pressures growing faster than revenues

Health Care

Health care everywhere in budget growing faster

than revenues

Largest component in state budget
-Medicaid
-Health insurance for school and state employees
-Health insurance for school and state retirees
-Prisoners’ health care

Revenues

Self-inflicted changes in revenue structure
Tax rate cuts
Federal changes in tax law (such as estate
taxes) and failure to amend state law
Increased use of slow or no-growth revenue
sources (e.g. tobacco taxes)
Weakening connection of economy with revenues
Sales Tax
Income Tax

Options: Broadening the Sales and Use Taxes
Base

Most services not taxed
Services constitute more than ¥z private
economic activity
Starting point - $8.8 Billion
Revenues would grow faster than current Sales &
Use Taxes
Would socially valuable services such as medical
care and education be exempt - $2.9 billion?
Business to business services — Pyramiding
could create multiple taxation problem - $3.6 B

Structural Revenue Issues
Revenue system reflects economy of the 50s, 60s,
and 70s
Revenues grow more slowly than economy
Income tax growing slowly
Consumption taxes are goods-oriented
Relatively few services are taxed
Services are over half of private sector economic
activity

Income Tax Options: Increase or Restructure?
Raise tax rate and personal exemption amount
Eliminate some income exclusions (e.g. retirement
above an income threshold)
Graduated income tax — Constitutional amendment
required
Restructuring would cause revenues to grow faster
— even if starting point is revenue-neutral
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NON-PROFIT ORG.
The League of Women Voters Oakland Area U.S. POSTAGE

200 S. Washington Ave., Suite 4 PAID
Royal Oak, MI 48067 PERMIT NO. 32

BIRMINGHAM, M

A Voice for Citizens,
A Voice for Change

Time Dated Material Enclosed

Calendar of Events
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